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An economic analysis of returned goods for hometown donation through tax

payment (Furusato Nozei): An application of LM3 survey method

Sawako Shigeto, Tatsunori Oda, Yoshihisa Moriyama,

Ko Fujiyama, Daisuke Aoki

Abstract

Furusato nozei is a tax payment system that allows people in urban locations donate to the
government in rural areas through their taxes. This research examines the actual regional economic
effect of return goods that are subject to furusato nozei are associated with. Applying LM3 (local
multipliers 3) method, we conducted surveys on five business entities and found that about 40 to 70% of
the returned gifts resulted in intra-region employees’ income. This is the case for entities that fully
utilize local resources, as well as local employees, as important factors for maximizing regional economic
benefits.

Keywords: hometown donation through tax payment, return goods, LM3 method, economic analysis

#37



